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The Legal Framework for the Governance of family-owned businesses in Saudi Arabia

Dr. Youseff A. Al -Qassam Al -Zahrani

Assistant Professor of Law, Law Department, Faculty of Shariah and Law- Department of Law —

Shaqra University

Abstract:

Family businesses play a pivotal role in promoting economic development. They represent the
majority of commercial corporations within the kingdom. One of the most difficult issues facing the
owners of these family businesses, as well the government authorities, is the mechanism for maintaining
the continuity of family businesses. One of the global solutions and practical practices to preserve
family businesses from collapsing involve the scientific practices of the governance principles ‘sensible
implementation. The importance of studying and research on such topics stems from the substantial role
which the family businesses play in the local economy of the kingdom. Preserving family businesses
and supporting their ability to face challenges and difficulties will give them more flexibility to continue
as long as possible; so it is necessary to focus on the importance of applying effective governance rules
within family businesses. The main question in this study is to what extent the principles of corporate
governance and their applications contribute to preserve family businesses and ensure their continuity for
a long time. The researcher will depend on a descriptive analytical approach for studying the topic of this
research through collecting and analyzing all relevant information to achieve the research’s objectives.
This study aims to shed light on the importance of corporate governance for family businesses in Saudi
Arabia. One of the main aims of this research is adapting suggestions for legal rules to contribute
to the preservation of family businesses .The research is divided into two main approaches: the first
discusses the nature of family businesses, while the second explores the concept and importance of
family businesses corporate governance.

Key Words: Family Business, Commercial Corporation, Propertied Families, Corporate Governance.
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