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Misrepresentation Crime in the Saudi Stock Market

Dr. Abdul Aziz bin Abdullah Mubarak Al-Rashoud

Associate Professor of Criminal Law, College of Business Administration
Law Department - Majmaah University

Abstract:

The financial market represents the framework that brings together dealers of securities,
including shares, bonds, and others, with the buyers of these securities, and that market acquires
great importance in any country because it is a way to attract the savings of individuals, investors,
and business establishments, and it represents the backbone of the economic system in any
country, so it is an indicator of the success or failure of the economy. Dealings in the financial
market must be characterized by credibility, transparency, and equality among the dealers.
Therefore, attempts to direct these dealings in a specific direction that lead to affecting the price
of securities by fraud, manipulation or misleading are illegal attempts, and they will affect the
course of the financial market, and the interests of investors, and could even affect the national
economy. The Saudi regulator intervened by providing criminal protection for the financial
market, by criminalizing a few acts that may affect the integrity of dealings in that market, and
the most important types of criminal protection are what the regulator decided in Article 49 of
the Capital Market Law, which criminalized all misleading acts that may create an incorrect or
false impression, or a misleading about the market, price, or value of any security. This research
deals with the crime of deception in the financial market by relying on the descriptive analytical
approach of the text of Article 49 of the financial market system and other associated texts.
.Some texts under study should be modified to be more disciplined in criminalization
.Keywords: financial market, misrepresentation, financial fraud, securities, stock market
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