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The Effect of Dividends on the Share Price of Companies
Listed in the Saudi Financial Market, and the Role of
Annual, Semi-annual and Quarterly Dividends’ Policies in
Driving that Effect. "Applied Study"

Hasan Ahmed Al Tally Ibtihal Saeed Alhussain Alsayed

Assistant Professor of Business Administration (Finance) Master's degree in Business Administration

Business College - King Khalid University Business College - King Khalid University
Kingdom of Saudi Arabia Kingdom of Saudi Arabia

Abstract

This study aims to identify the effect of dividends volume on the prices of companies'
shares listed at the Saudi Stock Market. It also seeks to verify the effect of profit distribution
policy on shares' prices of the listed companies on the Saudi Stock Market, for a sample of 17
listed companies on the Saudi Stock Market. The sample is spread over 16 sectors , selected
according to a set of specifies for the period from 2013 to 2017. The study is based on descriptive
and analytical approach to answer the questions of the study and reach conclusions, by statistical
analysis (SPSS). The reason for selecting this duration is the availability of the required data about
the companies and the certainty that these companies had not been stopped during such period.

This research finds out that the volume of dividends affects positively the shares prices.
According to this relationship; the increase in dividends is expected to improve shares' prices. It
also shows the needs for more academic studies to determine that this the phenomenon affects
company’s stock price.

Keywords: Dividends, shares’ prices, Saudi Stock Market, Dividends Volume, Dividends’ Policy.
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