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The Impact of accounting disclosure of sustainability dimensions in financial re-
ports on the financial performance of banks in the Gulf Cooperation Council
countries

Dr. Awad Alla Gafar Ellhussein Abobakr

Assistant Professor, Dept: Accounting Faculty: College of Business Administration-: Majmaah University

Abstract:

This study aims to examine the impact of sustainability performance disclosure and its three
dimensions (environmental, social, and governance) on the financial performance of conventional and
Islamic commercial banks in the Gulf Cooperation Council (GCC) countries. The sample consists of
36 banks (23 conventional and 13 Islamic) listed in GCC stock markets during the period 2014-2022.
Financial performance was measured using accounting-based indicators (ROAA, ROAE). The analysis
employed panel data regression using the OLS method with State 17. The findings reveal a significant
nonlinear effect of sustainability performance disclosure on ROAE for Islamic, conventional, and overall
commercial banks, indicating the existence of an optimal disclosure level among GCC banks. The study
recommends raising awareness of accounting disclosure in sustainability reports and encouraging GCC
banks to integrate sustainability dimensions into their annual reports to enhance financial performance
and align with international best practices.

Keywords: Sustainability Dimensions, Sustainability Disclosure Index, Accounting Performance,
Book Value.
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2J sz
Wl L
yoedt D gl L1 Ay ylond) & ) Tt gyl & g2 Diff
Obs | Mean SD Obs | Mean SD Obs | Mean SD
ROAA 230 | 1.366 .585 152 | 1.278 .504 78 1.538 689 | -.26%*
ROAE 230 | 10.031 | 4.403 152 9.344 | 4.049 78 11.369 | 4.772 | -2.03***
ESG 230 | 39.159 | 17.31 152 | 42.333 | 17.219 78 32.975 | 15.846 | 9.358***
Env 230 | 23.491 | 22.495 | 152 26.96 | 23.662 78 16.731 | 18.357 | 10.23***
Soc 230 | 35.161 | 19.66 | 152 | 38.497 | 19.265 | 78 | 28.658 | 18.891 | 9.84***
Gov 230 | 53.654 | 22,503 | 152 | 56.705 | 21.928 78 47.708 | 22.558 | 8.99***
Bank Size 230 2431 1.032 152 | 24345 | 1.121 78 24.239 .833
Cap Adeq 230 | 12.036 | 2.513 152 | 12.468 | 2.627 78 11.194 | 2.041
Credit Risk 230 | 3.786 | 3.148 | 152 | 3.964 | 2.944 78 3.44 3.505
Mgt Efficiency 230 | 37.585 | 9.212 152 | 36.999 | 7.425 78 38.726 | 11.926
LLP Gloans 230 3.728 1.621 152 4.001 1.655 78 3.198 1.42
GDPg 230 1.626 4.017 152 1.645 3.864 78 1.589 4.326

Aled) Sl 3 1.37% JsoW) Lowsze Jo alall Jutag W ebsY) Jawgze 10T ad 5L (2) 03, Jgidd e

A ey 10% 2SI o dasie o L) dawgze OF af Lty ¢ ol Ol o2 g3 Blsml (3 2yl
e\l 33y (2670 uas il a)led) Sl e ST JgoY1 e wle Jav g 334 Sl lndl 2l O a4
alnd) ol o et adle Yl ayland) S0t OF 1) iy Lo lias] dygine B9 d)) odng (2% g ;ST 2SI 5>
Aylndl elly cylnd) gl 32,98,42,33,39,16 aalazaV ehsl o AladYl bowga . el Wle oVutag 213
Lo 9.36 i awduly o) Dol Lgims B9 929 Cnw 1ag (lsdl e 2Dyl o) Holy (adad)
o W ads 3ass ALY Bladl Dl e 1S 1K Balaza V) ool e ALaiYL Bylndl el slazal S
Js> 3 W Bl @ 2yl gl SISl 2aSe dady ezt eloan V1 dadly Belizad 2l dadl e ALadll

. @u-\ O j\&?.“ uwl;
J Jtr
bl &b i
Variables gyl Gl Gkl &yt & g2d) Gy Ayt S
ROAA ROAE ROAA ROAE ROAA ROAE
ROAA 1.000 1.000 1.000
ROAE 0.942% 1.000 | 0.924* 1.000 0.964* 1.000
0.000, «0.000, «0.000,
ESG 0.085 | 0.176** | 0.192* | 0.278** 0.084 0.194*
0.201, 0.007, 0.018, ©.001, 0.467, 0.089,
Env 0.228* | 0.307** | 0.265** | 0371 | 0.356** 0.394*
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Variables &y ol Aol B i) dy ot & L) dyylnad) S 2t
ROAA ROAE ROAA ROAE ROAA ROAE
0.000, 0.000, 0.001, 0.000, ©.001, 0.000,
Soc 0.007 0.117* | 0.186* | 0.292** | -0.124 -0.014
©.920y | 0.077) | ©0.021, 0.000) 0.281) 0.905,
Gov 0.125* | 0.159* | 0.132* 0.153* 0.232* 0.301**
0.058y | 0.016y) | (©0.106) ©0.059) 0.041, 0.007)
Bank-Size 0.490** | 0.552** | 0.501** | 0.585** | 0.598** 0.602***
0.000y | (0.000y | (0.000) 0.000 0.000) 0.000
Cap-Adeq 0.069 | -0.142= | 0.074 -0.202* | 0.234* 0.129
0.299, 0.031, 0.362 ©.013) 0.039, 0.261,
Credit-Risk -0.371** | -0.336** | -0.375** | -0.314** | -0.352** -0.346*
0.000, ¢0.000, «0.000, 0.000, 0.002 0.002)
MgtEfficiency | -0.492** | -0.488** | -0.397** | -0.483** | -0.642** -0.574*
0.000, «0.000, 0.000, 0.000, 0.000, 0.000
LLP-Gloans -0.335%* | -0.304** | -0.311** | -0.254** | -0.304** -0.300*
0.000, «0.000, «0.000, ©0.002 ©0.007, 0.008,
GDPg 0.299=* | 0.279* | 0.339** | 0.310"* | 0.271* 0.255*
0.000, 0.000, 0.000, 0.000, ©.016 0.024,
**p<0.01,* p<0.05, * p<0.1

U3y QU 1y aalaza VI 6ll o ALYl o 8,50 Rygine 3, b B sgrg 1 3L (3) o3 Jodl e

e Yly i) dglndly gl Sond) @3y @S G s Ll Jumey cJsoV1 Jo Sl Jdas (5580 309
o1 e Ll s QWY1 e 2ad Y 2 ndl ol (3 Ralitea¥1 elsT e Lady) cp B0e g pke Ll

I3V e Ll Jame w580 QW 215y ezt gd) dadl 6lsl e ~Lad¥l G 5,000 Bgins B3l B i
Ay cagdid) dlndly gyl Sl 3y AW 3> s Bla) Jiesy

e B Jaae a6 QU 0sYly Rltzadl) 2aSph) add elsl e ALadYl Cp 8,00 Rigies B3b BVe A LS
ey (i) ey ciglad) Sondd $lisg 2SN g s Bl Jarsy JgaY
103 o Wl Jume e dalasa 15T 0 L) 3 23U o9 Byl

sy bl Sl 3o s Jgo¥1 e Bl s e aliza V) ool e Lasl il 23U ils 2,0 - SSay
tok LS ey GLS aaeal) ()l wlay b ddyloy i) e Ol 3
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4 Jytr
Jpo ¥l 8 Wil Jbeo s doltew¥) s15T 48 = LaBY) i 2 316 jLar)
ROAA
Variable o) 84 “)‘:ﬂ:f‘ “”:j;;{" I IR w:ﬂ:fw ~):i-§4\

ESG 0.01371* 0.01679* 0.001 -- -- -
ESG2 -0.00026%** | -0.00027#** -- -- - -

Env -- -- - 0.00841%* 0.000 0.0093 7%=
Env2 -- -- -- -0.00010* -- --

Soc -- -- -- -0.0292%* -0.0039 -0.0034
Soc2 -- -- -- 0.00081** -- -
Soc3 -- -- -- -0.00001** -- -

Gov - -- - -0.00136 | 0.05106*** [ -0.00009
Gov2 -- - -- -- -0.00124#%#* --
GovY - - - - 0.00001 *** --

Bank_Size 0.22585%#* | 0.18910%** | 0.35102%%* | 0.22213%** | (0.19885%** [ (0.26993%%*
Cap_Adeq 0.15646* 0.15753* 0.05187* 0.14796* 0.24389%* 0.042
Cap_Adeq2 -0.00640** | -0.00580* -- -0.00611* | -0.00904+** --
Credit_Risk | -0.05114%** | -0.05749*** [ -0.05376** [ -0.05134%** | -0.03677*** | -0.05714%*
Mgt_Effici~y | -0.01772%** | -0.02097*** [ -0.01593* | -0.01690%** | -0.01548*** | -0.01597*
LLP_Gloans | -0.06739%** | -0.04660% -0.038 -0.06022%* | -0.04615%* -0.035
GDPg 0.03559*#* | 0.03946*** | 0.02259* | 0.03187*** | 0.04006*** [ 0.02041%*

Cons -4.22825%%% | -3.67308%** [ -6.87239%** | -3.69771%** | -4.57985%** | -4,8]1344*%*

Obs 230 152 78 230 152 78

R2 0.581 0.600 0.679 0.590 0.538 0.716

Adjusted R2 0.556 0.562 0.632 0.557 0.498 0.664
Prob > F 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
* p<.l; ** p<.05; *** p<.01

63.290 ¢56.2%0 (55.6%0 ateeni Lo iy aldzu¥1 613l o mlad) J5ge OF Ul Bl (4) o) Joid) il s
sl e adla ) g llly (i) ay ety gl Saill JeoV1 e aslall Juel Wy JU 251 (3 ODes N
L) Jeas JUI el 3 N 0 66,470 49.8%0 (55770 Lays i aalisn¥l elsl e Lol sl ks Loty
e Ogladll e Jsd 2 Bl 8 Q15 e bl d el il a ol gl Sl 50 e
(U) G Ko 35l JsoW o el Jaas o Rtz elsl o ~Ladi) gl sgmn s 1 150ty
ANl 3 gt 2l semy ] e b csinag Il ESG2 e felany cgsinng crge BSG bilae o 0l
dtme o el oS5 Cp (sl s s 8305 (5T Oy b1 6ol e mLastl Jaul gtne 29y ) s Lo
maldza V1 elsl e ALady) 5ge Cp sme 0B Mot Y Lt Rl Blndly clndl daid) & sV e L)
e i) Sl (3 JgoV1 e Bl Jiass
Y b Sl Ayl ol 3 Jso¥) o Wbl Jitan o ol aad) o o mlaidl gpinn b dmg LS
e ) o Ll gpme s B g AU U ey i Byl doll 3 e B 4 g
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S dadl elsl e ALt el (Sgtns 3gmmg S iy A (3 JoF 2 ey ] et b csimey L EnV2
gt Bl 3 Jeo¥ Jo Bl Jims Jo Gl oS Oogen sl 1 e 8005 6T Oy el

aylmdly Bl alnd) Jodl 3 S > o Bl Jase e dealie el Yl aedl (ggns ﬂb RESYNT
ONas, bl Ay (331 A gy s b cylndl Sl 3 (N) O S8 dsh ades 18 Bt Ly DY)
Aaldzet sleam V1 dadl e ~LadYl e LoV gzl

el g ldly ciglnd) Soudt 3 2SS G Lo Sla) Jums S telize W 2S5 dad (Sgime 0ty Y LS
OOas, sl dmg (331 o gy am Lo i) Alndl ol (38 (N) G (S dsh abas 8 B sy Loty
AW LSy Al e mlas) e i) sgrad)
S 3 e Wl Jue e Balaea 15T 0 L) 3B Z 3L o9 B L

A ST 23 e 2SI > e Bl Jaee e malixa Y1 T e sl b 23U s o S
t ok LS lsy GLS aaaall pall bl iy oy puid) e L) 3 adsTy

4 Sy
LSUI g Ao Wl Jutns e doldew¥) 51T 8 = LaBY) p35 23U L]
ROAE
i PRI B S ool IV Bl ol b
ESG 0.15271 2% 0.13943= | -0.70153** -— -— -
ESG2 -0.00231** | -0.00215*=* | 0.02205** -— -— -—
ESG3 - - -0.00019* -— -— -—
Env — - - 0.02788* 0.001 0.06217*
Soc - — - -0.21705* -0.029 -0.62203%**
Soc2 - - - 0.00609** - 0.02054**+
Soc3 - - - -0.00006** - -0.00019***
Gov — — - -0.01615 0.36665** 0.010
Gov2 — — — . -0.00847*** -
Govy - - -— -— 0.00006**+ -
Bank.Size 1.76604** | 1.50210%* | 2.31374** | 1.83540** | 1.78446** 1.60077**
Cap-Adeq -0.44390%* | -0.31898** | 21.05820* | -0.35506** | -0.37880** | 23.51788**
Cap-Adeq?2 - - -1.67796* - - -1.93988*
Cap-Adeq 3 — — 0.04361* - - 0.05251*
CreditRisk -0.40094** | -0.58326*** -0.237 -0.25222%* | -0.25815* -0.200
Mgt Effici~y | -0.11550** | -0.13423*=* | -0.10144* | -0.10774*= | -0.10729** | -0.10199**
LLP.Gloans -0.46528** | -0.36266* -0.490 -0.35586*** -0.072 -0.334
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ROAE
GDPg 0.24429%= | 0.26893** | 0.20177* | 0.25427** | 0.60687** | 0.21168*
Cons =23e+01"* | —1.9e+01* | -1.2e+02%* | -2 1e+01** | -2 7e+01** | -1 1e+02%**
Obs 230 152 78 230 152 78
R2 0.591 0.662 0.634 0.557 0.669 0.676
Adjusted R2 0.568 0.633 0.573 0.535 0.622 0.610
Prob > F 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
*p<.1; * p<.05; ** p<.01
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