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Market Manipulation Crime in the Saudi Stock Market (Tadawul): A Reading in
the Saudi Legal System and Sharia Regulations

Dr. Abdullah bin Ibrahim Al-Muammar

Assistant Professor of Law, Department of Law, College of Sciences and Theoretical Studies, Saudi Electronic University

Abstract:

This study analyzes the crime of market manipulation in the Saudi financial market from a legal and regulatory
perspective, as a behavior that threatens market integrity and undermines investor confidence and the stability
of the investment environment. It seeks to address shortcomings in practical implementation and regulatory
integration despite the existence of clear legislation and regulations, by examining the jurisprudential principles
regarding the prohibition of deception, fraud, and unjustly consuming people’s wealth, and linking them to the
regulatory framework established by the Capital Market Authority and the Saudi Central Bank in light of the
objectives of the Kingdom’s Vision 2030. The study employs inductive and analytical methodologies to derive
the legal and regulatory foundations governing this crime and to evaluate the effectiveness of the oversight and
deterrence mechanisms in place to ensure justice, transparency, and investor protection. The findings emphasized
the importance of combining jurisprudential foundations, the regulatory framework, and technical oversight to
ensure a fair and transparent financial market consistent with the governance and transparency objectives of the
Kingdom’s Vision 2030. The study recommends strengthening the integration of Sharia and the regulatory system
in combating financial manipulation, developing technical oversight through artificial intelligence, supporting the
independence of regulatory bodies, intensifying investor awareness programs, and imposing stricter penalties to
deter manipulators. It also proposes future research addressing Gulf comparisons in combating manipulation, the
role of artificial intelligence in detecting it, the jurisprudential basis for automated trading, investor awareness,
and the relationship between corporate governance and the reduction of fraudulent practices in the Saudi financial
market.

Keywords: Market Manipulation, Capital Market (Tadawul), Sharia Regulations.
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