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Fraud and Its Effect on the Validity of the Contract in the Saudi Civil
Transactions Law

Dr. Ghazi bin Fahd bin Ghazi Al-Mozine
Department of Law, College of Science and Theoretical Studies, Prince Musaid Bin Abdulrahman
University

Abstract

Misrepresentation is considered one of the defects of consent that affects the soundness of contractual will.
This study aims to shed light on misrepresentation and its effect on the validity of contracts under the Saudi Civil
Transactions Law. The research seeks to clarify the concept of misrepresentation, analyze the legal criteria for its
occurrence, and explain its impact on the validity of a contract. The importance of the topic stems from its treatment
of the rules of misrepresentation in light of the Saudi Civil Transactions Law, its grounding of the concept of
misrepresentation, clarification of the conditions for its realization and its effect on the contract, and its distinction
from closely related concepts. Its practical significance appears in the connection between misrepresentation
and the protection of contractual consent from means that may affect the freedom and soundness of will. The
research relies on the descriptive-analytical method in addition to the applied method, as well as the comparative
method whenever needed. The research problem revolves around the following main question: What are the rules
governing misrepresentation, and what is the effect of its occurrence on the validity of a contract according to the
Saudi Civil Transactions Law? The study reached several conclusions, the most important of which is that what
is meant by misrepresentation is the use of fraudulent means or silence regarding essential facts with the intent of
inducing the other contracting party to conclude a contract that he would not have concluded but for such conduct.
It also concluded that if the defect of misrepresentation is present in a contract, the contract becomes voidable. We
recommend that the Saudi legislator establish more precise criteria for silence that is considered misrepresentation
pursuant to Article (61) of the Civil Transactions Law, especially with regard to the materiality of the concealed
information and the situations in which a contracting party must disclose it.

Keywords: Deception, fraudulent means, contractual will, annulment of the contract.
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