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The Legal Nature of Delay Fines in Administrative Contracts:

An Analytical Study

Dr. Abdulrahman bin Abdulaziz alobaid
Faculty Member in Administrative Law, College of Law, The Islamic University of Madinah

Abstract:

This analytical study examines the legal nature of delay fines in administrative contracts under the Government
Tenders and Procurement Law and its Executive Regulations. The research aims to clarify the concept, importance,
and legal nature of delay fines, alongside the legal status of the government authority's power in imposing or
increasing them. Furthermore, it outlines the procedures required when imposing delay fines and highlights their
distinguishing characteristics compared to other penalties. Using the analytical methodology, the research is
structured into an introduction, a preliminary section, two main chapters, and a conclusion presenting key findings
and recommendations. Among the main findings, delay fines are considered administrative penalties that the
administration may impose on contractors for failing to meet agreed contractual deadlines. The government entity
must apply delay fines progressively, covering all aspects of delay, with no double penalty in imposing delay fines
alongside deducting the value of unexecuted works. Key recommendations include stating detailed provisions in
tender documents regarding delay fine deduction methods—whether as a lump sum or a percentage—ensuring that
the fine deduction does not exceed the value of received and utilized works, and necessity of reviewing Article 122
of the Executive Regulations of the Law.
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